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SILVER BUTTE MINES LTD. (N.P.L.) 


To The Shareholders : 


PRESIDENT’S REPORT 
YEAR 1969 


ALICE ARM AREA: 


Forming part of this years Annual Report is a Provincial Government Mines Department geo- 
logical map of the Upper Kitsault Mineral belt, upon which is marked the holdings of your Company, 
which | will comment upon individually. 


TIGER. GROUP: 


This consists of two claims and a Fraction under option from Anaconda Company (Canada) 
Ltd. The option requires that we spend a minimum of $10,000.00 per annum on development work 
and pay $75,000.00 on a royalty basis when the property is brought into production. 


Our exploration efforts this past season were confined mainly to development work on this 
group due to its close proximity (approximately 1,000 feet) to the workings of the Torbrit Mine 
which has produced 18,614,015 ounces silver from 1,374,832 tons of ore mined. 


The wide ore zone that occurs on the Tiger is similar in strike and geology to the Torbrit. 


The work accomplished this year consisted of slashing and clearing a camp site and helicopter 
landing at the Portal of No. 3 level which is the lowest of three small adits driven between 1921—1927. 
The No. 3 adit is at elevation 1590 feet which is 400 feet below the surface outcrops. 


A flat surface diamond drill hole using ax core was collared at elevation 1590 feet, 118 feet 
north of the No. 3 level portal and bearing N. 70 E. to cut the vein 400 feet below the outcrops. This 
hole was very difficult to complete due to slide rock at the surface requiring many feet of casing and 
heavy water pressure as the hole deepened. 


The hole was completed to 393 feet and returned the following results: 
From 294 ft. to 313 ft. and 18.8 foot section assayed 6.20 ounces silver. 
The main vein of this section from 300 to 307.5 feet returned a weighted average of 13 ounces silver 


across the 7.5 foot section. 


A detailed report by E. M. Wilson, P. Eng., covering this development forms part of this Annual 
Report. 


ROYAL GROUP : 


This group consists of seven Crown Granted Mineral Claims. They were purchased for $1,000.00 
and $50,000.00 to be paid on a royalty basis from ore extracted. 


The north boundaries of this group adjoin the claims that formed the original Dolly Varden Mine, 
from which in 1919 —20 and 1921 produced 1,300,000 ounces of silver. 


Only surface prospecting was carried out on these claims during 1969, and it is evident that a 
much more comprehensive study is warranted as a very strong mineralized shear zone can be traced for 
two claim lengths. The only evidence of any previous work is a few shallow open pits along the zone. 
Two samples taken at random from the zone assayed as follows: 


Sample No. 1 — .01 ozs. gold — 2.05 ozs. silver 
Sample No. 2 — .01 ozs. gold — 1.08 ozs. silver 


Many boulders of float are seen on the property. Two samples from these found on Dolly Varden 
ground close to our boundary line, assayed as follows: 


Sample No. 1 — .015 ozs. gold — 229. ozs. silver 
Sample No. 2 — .02 ozs. gold — 565. ozs. silver 


We intend to carry out a vigorous surface trenching and prospecting program on the claims this 
coming season. 


MOOSE GROUP : 


This consists of three Crown Granted Mineral Claims entirely owned by your Company. No work 
was done during the past season, but as mentioned in previous reports, the limited amount of diamond 
drilling done on the property has established an ore shoot 320 feet in length grading 9.4 ounces silver per 
ton, over an average width of 8.6 feet, to an average depth of 150 feet below the surface exposures. 


ACE GALENA : 


This group is not Crown Granted and while no work was done on the claims this past year, suf- 
ficient work was done in 1968 to keep the ground in good standing for several years. There are many 
outcrops of high grade silver-lead ore on the property but work to date has not established sufficient 
continuity to outline ore shoots. 


GENERAL : 


We have as yet not finalized our plans for development work during 1970 in the Alice Arm area, 
but certainly, any plans we have, will be to further develop the Tiger ore shoot by either underground 
drilling, or extending the existing No. 3 level along the ore zone. 


SQUAMISH AREA: 
VAN SILVER EXPLORATIONS LTD : 


This Company is a public company capitalized 3,000,000 shares 50¢ par value. At present there 


are: 
‘ 200,000 shares issued for cash 


750,000 shares issued for property (escrowed) 


Your Company is participating in the development with a group of three other companies. To 
date we have purchased 25,000 treasury shares at 37 1/2 ¢ and received a bonus of 25,000 shares of 
escrow stock. We also have an option on a further 50,000 shares on the same basis. 


Work on this property commenced last June and is still in progress, under the direction of Mr. 
D. R. Morgan, P. Eng. 


There are numerous outcrops of silver, lead, zinc and copper on the claims which cover a large 
area in the vicinity of Brandywine Falls, work to date has consisted of road building, magnetometer 
and geochemical surveys, surface trenching and stripping. 


BABINE LAKE AREA: 


The Provincial Mines Department completed a very thorough geological survey of this area and 
from this information, plus the fact no mineral outcrops of interest could be found on the 47 claims 
we had located by staking, decision was made to abandon these claims as the geology in our particular 
area was not favorable. 


On Behalf of the Board, 


ae ey, 


@ 


T. S. Mackay, President. 


REPORT ON DRILL HOLE 69 — 1 
TIGER GROUP PROPERTY 
ALICE ARM, B. C. 


GENERAL: 


The Tiger property consisting of the Lion, Tiger and Plutus Fractions together totalling 79.83 
acres is owned by the Anaconda Company (Canada) Ltd. and is under option to Silver Butte Mines Ltd. 


The writer visited the property in September 1967 and the reader is referred to the subsequent 
report dated September 16 on this visit. In the report such items as location, access, history, general 
geology etc., were discussed, therefore they are not repeated herein. 


In the September report the recommendations consisted of surface mapping and surveying 
followed by cleanup, mapping and complete sampling of the underground. An underground drilling 
program was recommended and a cost allowance for 200 to 300 feet of drifting was included as well. 


In 1968, part of the recommendations consisting of surveying, mapping and sampling was carried 
out by or under the supervision of R. L. Roscoe, P. Eng. The results of this work were compiled in the 
“Report on the Tiger Group”, dated October 1968, by R. L. Roscoe. 


During the period, August to September 1969, a diamond drill hole was completed from a sur- 
face set up at approximately the same elevation as the No. 3 Adit. The collar of this flat hole was located 
118 feet from the No. 3 Adit on a true bearing of N. 15 W. and drilled to a total depth of 393 feet on a 
N. 70 E. bearing. The core from this hole was examined, logged and the pertinent sections submitted for 
assay by the writer. 


This brief report deals only with above mentioned drill hole. Assay returns are included and the 
writer offers several suggestions for further work. 


DRILL HOLE DATA: 


The drill hole log describing the core is included with the report, therefore only a short summary 
is given here. 


The host rock is volcanic throughout and consists essentially of light grey, slightly pyritized tuff 
intermingled with sections of dark grey to black argillaceous tuff. The black variety of tuff is calcareous, 
while the grey variety is not always so. Some sections of the core are agglomerate and others are re - 
crystallized. 


Vein quartz filling as stringers, first occurred at footage 294 and continued to approximately 313 
feet. The vein material was by no means continuous and the vein — tuff contacts crossed the core at a 
shallow angle as if the vein were being drilled largely along strike. The main vein section occurred between 
300 to 307.5 feet and the best silver values were obtained here. The vein contacts intersected the core at 
a shallow angle, approximately 10 degrees in this section as well. 


Metallic minerals noted were pyrite, marcasite and hematite. The writer did not detect any native 
silver or silver sulphides, but it is likely that some of the latter may have been present, thus accounting 
for the silver values. Non metallics were quartz, calcite and finely disseminated jasper. 


SAMPLING RESULTS: 


The sampling results from the mineralized section of the core are given below. 


Sample No. From To Width Assay (Oz.Ag./ton) 
16010 F 290.0 294.2 4.2 Trace 
16011 F 294.2 295.8 1eG 2.95 
16012 F 295.8 297.9 LZ 0.20 
4089 B PAT ING 300.0 2.5 0.85 
4090 B 300.0 305.5 5) ie pal 5] 
4091 B 305.5 SOLO 2.0 8.45 
4092 B 307.5 Sie 8) 5:5 1.95 
4093 B 313.0 320.0 7.0 0.05 
4094 B 1 S72010 330.0 10.0 Trace 


The weighted average grade of the section 294.2’ to 313.0’ assayed 6.2 oz. Ag/ton across the 
18.8 foot section. The main vein or section of core from 300.0’ to 307.5’ returned a weighted average 
grade of 13 oz. Ag/ton accross the 7.5’ section. There was no gold content apart from traces and not 
likely any other metal of economic value. 


CONCLUSIONS: 


The vein intersection in D. H. 69-1 is approximately 385 feet below surface vein exposures 
sampled by the writer in 1967. On the surface, the greatest width of good mineralization returned 13.1 
oz. oz. Ag/ton across 15 feet. This compares with D. H. 69-1 which assayed 6.2 oz. Ag/ton across 18.8 
feet or 13.0 oz. Ag/ton across the best mineralized section, 7.5 feet wide. 


The vein-zone intersection in D. H. 69-1 lines up well with the projected strike of the vein exposed 
in No. 3 level about 120 feet away. This projected strike is also essentially parallel to the mapped surface 
strike and thus, over 100 feet of linear vein continuity seems indicated at the 1590 level. Further drilling 
to add to the vein knowledge is required and initially this should be done from underground set-ups in 
No. 3 tunnel. Drilling from the two faces would allow the vein to be tested above and possibly below the 
level north of the tunnel. Drilling from a setup 100 to 200 feet from the portal will allow the vein to be 
tested below and possibly above the level to the south towards the Toric claim. Hopefully this program 
will provide results encouraging enough to warrant additional surface drilling. 


RECOMMENDATIONS: 
1. Clean out the adit and slash underground where required for drill setups. 


2. String airline from compressor situated on the main road below No. 3 Adit, to the No. 3 
Adit and to the underground working faces. Sufficient pipe for this purpose, approximately 
2000 feet, is likely available nearby. 


3. A 1500 foot program of drilling may extend the known mineralized zone so that other drill 
holes can be laid out when the details of the preceding holes have been plotted. 


Utilizing the: compressor set-up as described, the cost per foot should not exceed $10.00. An 
appropriation of $15;000.00‘should be.a reasonable figure for the total cost of the program. 


Respectfully submitted, 


Uf eto de. 


Oct. 23, 1969 = Reh ae E. M. Wilson, P. Eng. 
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VANCOUVER, B.C. 


AUDITORS ' REPORT 


To the Shareholders, 
Silver Butte Mines Ltd. 
(Non-Personal Liability) 


We have examined the balance sheet of Silver Butte Mines 
Ltd. (Non-Personal Liability) as at December 31, 1969 and the 
statements of deficit, deferred development expenses and source 
and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such . 
tests of the accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these financial statements, supplemented 
by the notes thereto, present fairly the financial position of 
the company as at December 31, 1969 and the results of its 
operations and the source and application of its funds, for the 
year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Vancouver, B.C. 
February 27, 1970. 


SEE VER BUTE sMIENES= iD", 
(Non-Personal Liability) 


BALANCE SHEET 


DECEMBER 31, 1969 
A-S-St bors 
CURRENT ASSETS 
Bank deposit receipt 
Accounts receivable 


INVESTMENTS , at cost 
5,000 Shares in Hydra Explorations Ltd., at cost 
1,000 Shares in Rackla River Mines Ltd. 
25,000 Free shares and 25,000 escrowed shares 
in Van Silver Mines Ltd. 
60,000 Shares in Treasure State Uranium Corporation 


MINING CLAIMS, at cost (Note 1) 
Acquired for 750,000 shares and $8,500 cash 


FIXED ASSETS, at cost 
Equipment 
Buildings 


DEFERRED DEVELOPMENT EXPENSES - statement attached 


INCORPORATION AND ORGANIZATION EXPENSES 


Lido Be Bi be korn er 4s 6 
CURRENT LIABILITIES 
Bank overdraft 
Accounts payable 


SHAREHOLDERS ' EQUITY 
Share Capital: (Note 2) 


Authorized - 5,090,900 shares of $1.00 each 
Issued and fully paid - 4,296,341 shares 


Deficit: 
Statement attached 


Approved on oes se poae Se, 
OCLCHOC. “ff 


The attached pétes. 


$ 35,000.00 
4901.16 


———— 


Sele 50 
359.00 


D3 f9: 300 
1.00 


3 4h, 157020 


4,834.95 


S 294.26 


Ee Bases Yo 


$549 ,492.00 


198,659.61) 


(198, 


Director 


Director 


$ 39,901.16 


11,158.50 


98,500.00 


9,592.15 


190,205.10 


4,308.06 


———— 


$353,664.97 


Se 83958 


390,832.39 


Se 


$353,664.97 


an integral part of this balance sheet. 


SILVER BUTTE MINES LTD. 


(Non-Personal Liability) 


STATEMENT OF DEFERRED DEVELOPMENT EXPENSES 


FOR THE YEAR ENDED DECEMBER 31 


1969 


a a ee 


DEVELOPMENT EXPENSES 


Assay costs 

Assessment work and staking claims 
Carp supplies and cookhouse expenses 
Dri linge cos es 

Fuel 

Helicopter charters 

Insurance 

Miscellaneous 

Travel and accommodation 

Truck expense 

Wages and employee benefits 


GENERAL AND ADMINISTRATIVE EX?ENSES 


Administrative and secretarial services 
Advertising and publicity 
Audit and legal 

Corporate expenses 
Directors expenses 
Miscellaneous 

Printing and stationery 
Rent - offices 

Stock exchange listing fees 
Telephone 

Transfer agent fees 


Less: Interest earned 


NET EXPENDITURES FOR THE YEAR 


Add: Balance, beginning of year 


BALANCE AT END CF YEAR 


(with comparative figures for’ 1968) 


69 


Su. 2 10 
1,459.11 
2,025.69 
3,225.98 

752.30 
1,676.65 
238.00 


1925843 
133.89 
7,298.03 


$ 18,483.98 


S862 5000 
109.61 
1128. 65 


884.11 
472.07 
915.01 
235071 
550.00 
345.10 
atl 2209 


$ 14,026.35 


8 30,510.33 


8, OUGinaS 


& 290491 .78 


160. 7.13:.52 


$190,205.10 


1968 


$ 666.62 
5,899.82 
5 368.19 
3,403.90 


6,706.50 


123.38 
2, 70737 


13, 300892 


$38, U7 Gms 


$ 3,000.00 
230.01 
1,460.00 
1,357.13 
1,068.29 
56.95 
616.11 
1,663.43 
350.00 
438.61 
1,326.66 


$ 11,567.19 


$ 49,743.89 


1 134083 


$ 48,609.79 


11/2103 eae 
$160,713.32 


————— 


SILVER BUTTE MINES LTD. 


Non-Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


SOURCE OF FUNDS 


Proceeds 
Interest 
Issue of 
Disposal 


from sale of Homestake Silver Ltd. shares 55 200.45 
earned on term deposits SOLE) 
share capital - 200,000 shares at 20¢ 40,000.00 
of fixed assets 2726001 


APPLICATION OF FUNDS 


STATEMENT OF DEFICIT 


DECEMBER 31, 1969 


1968 


BALANCE, DECEMBER 31, 


Add: Cost of claims abandoned 


Deduct: 


Gain on sale of shares in Homestake Silver Ltd. 


BALANCE, DECEMBER 31, 1969 


Development and administrative expenses $732,510.38 
Payment to acquire “Ruby” and "North Star” claims 2,500.00 
Purchase of shares in Van Silver Mines Ltd. 993:797, 00 
Purchase of shares in Rackla River Mines Ltd. 350.00 
Purchase of automotive equipment 2,914.85 
DECREASE IN WORKING CAPITAL, as below 
WORKING CAPITAL POSITION 
December 31, 1968 SST AS Wah: 
December 31, 1969 37,068.58 
DECREASE DURING THE YEAR Se EO SL], 


$ 46,545.01 


__ 47,650.18 


SUNOS ay, 


$195,225.06 
4,700.00 
$199,925.06 
1265.45 


ae Bates 


$198,659.61 


— 


SILVER BUTTE MINES LTD. 
(Non-Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1969 


Mining Claims 


Mining claims are situated in the Alice Arm area of British 
Columbia and consist of the following: 


Number of Share 
Shares Capital Cash 

8 "Ace" claims 

acquired for 367,500 shares S$ 36,750.00 
3 "Moose" claims 

acquired for 300,006 shares 45,000.00 

"Galena!" claim 

acquired for 32,500 shares 3,250.00. SS) .5 000500 


7 "Royal" claims 

acquired for cash 1,000.00 
Option on "Lion" 

"Tiger" and "Plutus" 

claims acquired 

for 25,000 2,500.00 
"Ruby" and "North 

Star’ claims 

acquired for 25 ,000 2,500.90 2,900.00 


750,000 shares $ 90,000.00 $ 8,500.00 


The option’on the “Licn'; “Tiger andi’ Plutuse sclains 
is subject to the issue of a further 75,000 treasury shares 
over a three year period plus certain annual expenditures 
totalling about $75,000. 


In addition the company leases on a royalty basis from 
Dolly Varden Mines Ltd., the "Climax'' mineral claim in the 
Alice Arm area. 


Share Capital 


Details of the issued share capital are as follows: 


Number of 


Shares Amount 
For cash expenditures on 
Montana properties by 
incorporation 460,000 $ 27,000.00 
For mining claims 850,000 105,000.90 
For services 46,543 7,508.60 
For cash 2,9 IPRI OO 409 ,983.40 


4,296,341 $549,492.00 


During the year under review the company issued 250,000 
shares as follows: 


200,000 shares, pursuant to a previous underwriting agreement 
for $40,000 cash 
25,000 shares (valued at 10¢ per share) for the acquisition 
of the "Ruby" and "North Star"! claims 
25,000 shares (valued at 10¢ per share) for the option on 
"Lions", "Tiger"™ and "Plutus" claims 


250,000 shares 


The company has reserved 75,000 treasury shares for the 
acquisition of three mining claims, referred to in Note l. 


